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For many collectors buying art is a passion rather than a hobby. Investing can

reap great rewards and a number of factors come into play to ensure this.
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The relationship between artist and collectors goes back centuries. Some
buyers have made fortunes from selling their collections and many artists have
benefited, and continue to do so.

The painting Forever Lasting Love by Zhang Xiaogang sold for HK$79 million
earlier this year, a world record for the artist and for a contemporary Chinese
painting. In 2007 Hanging Heart by American Neo-pop artist Jeff Koons sold
for US$23.6 million, a record auction price for a work by a living artist that
was smashed in 2008 when 223 lots of works by British artist Damien Hirst
were auctioned for just over $270 million.

Works of art with such high price tags are often bought by large corporations
or museums that can afford the expense. But private collectors also spend. In
the case of the 2008 Hirst auction there were a number of individuals bidding,
including ltalian designer Miuccia Prada, a longstanding Hirst collector who
spent £6.3 million.

In buying art for investment a number of factors come into play. “I would always
say buy what you love,” says Kate Bryan, Gallery Director of The Cat Street
Gallery in Hong Kong. “Art does not go down in value but it may take some
time for it to go up and should be bought to be enjoyed first and foremost.”

“Then it is important to know the background of the artist, how many solo
shows they have had, where in the world they have shown, what prizes and
awards they have been nominated for and what kind of reception they have
had at auction if they are an older or more established artist,” she advises.
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Established artists often have a number of works they have created over time,
so0 when starting a collection it is important to select the right piece. “It should be
a signature work by the artist - i.e. feature things for which they are known. For
example a Basquiat is understood as a ‘good investment’ if it is from the early
years, employs red and also the crown.”

Advice can be obtained from experts in galleries and at art exhibitions. “Personally
| think a gallery can give a new collector a more focused level of attention and
introduce them to a broader remit of artists, which acts as a nice starting point,”
she explains. “That said, there are some great pieces to be found at ART HK, and
it is a good opportunity to be introduced to a large spectrum of galleries at once.”

Although it is developing, there is still very little in the way of arts education in
Hong Kong and so the art market serves as a benchmark on quality and how
individuals invest. But as Kate points out, “we should understand that the buying
and selling of art for grossly inflated prices is a relatively new phenomenon. 50
years ago it was unthinkable that living artists would be able to accelerate in price
so rapidly due to market trends.”

An example of this is renowned Dutch artist Vincent Van Gogh. He only sold one
painting while he was alive, but since his death some of his works have sold for
millions. In 1987 his painting Irises (1889) sold for $49 million and Portrait of Dr.
Gachet (1890) sold for $82.5 million in 1990, which was an auction record until
Nude, Green Leaves, and Bust (1932) by Pablo Picasso sold for a staggering

$106.5 million last year.
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Paintings like these have obviously been well looked after by their collectors.
But materials also play a role in the longevity of a painting. Hong Kong artist
Richard Winkworth works in encaustic, a method that predates oil painting by
thousands of years. The process involves a mixture of beeswax, damar resin and
pure pigment painted onto a wooden support. The mixture is heated with fire
causing the wax to melt and become embedded into the wood, which is done
numerous times to create a strong block with a complex fusion of color.

“Richard is the only artist | know working in encaustic,” says Kate. “He presents
a wonderful collecting opportunity as encaustics on wood demonstrably last for
thousands of years: they do not fade, degrade or break down over the centuries.”

Work such as this offers a great opportunity for those looking to invest in modern
art made to last well into the future.
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